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BROHM MINING CORP
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July 28, 1987

Mr. Nick Bugosh 
Hydrologist
Dept, of Water and Natural Resources 
Joe Foss Building 
523 East Capitol Ave.
Pierre, SD 57501

Dear Mr. Bugosh:

Per our telephone conversation of last week, Brohm Mining 
Corporation will assume reclamation liability previously 
assigned to Lacana Gold/Gilt Edge Inc. under permit numbers EXNI 
191 and 233. The current certificate of deposit for $20,000.00 
(Permit EXNI-258) is to be considered as reclamation bonding for 
these two permits also. Transfer forms will be completed and 
returned to you when the forms are received by Brohm.

If there are any questions, call me at 642-8131.

Sincerely,

Director - Gov/Environ Affairs

JW/dvl

:------------------------------------------------------------------------------------------------------------------ —-----------------------^

South Dakota Office: P.O. Box 4BS. Deadwood, South Dakota 57732
Telephone: [605] 570-2107

Head Office: #1580 - 990 West Hastings Street, Vancouver. B.C. V6C 2W2 
Telephone: ISO^] 662-8383 Telex: 04-51472 P V C VCR Telecopier: (604) 804-1329



Department of
Water & Natural Resources
Joe Foss Building 
523 East Capitol 
Pierre. South Dakota 57501

Lawrence County Commissioners June 13, 1984
Lawrence County Courthouse 
Deadwood, SD 57732

RE: Restriction Letters Pertaining to Notice of Intent

Dear Sir:

In accordance with SDCL 45-6C-15, the South Dakota Department of Water and 
Natural Resources (DWNR) hereby forwards copies of the following materials 
pertaining to the Notice of Intent filed by Gilt Edge Inc..

( X) Department of Game, Fish, and Parks' restrictions pertaining to wildlife 
matters

( ) Department of Education and Cultural Affairs' restrictions pertaining to
historic and archaeological matters

(X ) DWNR's restrictions pertaining to water rights or water pollution control

Based on materials sent in our correspondence of May 23, 1984 
in addition to the ones forwarded today, all of the requirements pertaining to 
the notification of the County Commissioners have been met. If you have any 
questions relating to the filing of the Notice of Intent, please contact our 
office.

Respectfully,

Robert Townsend, Program Chief 
Exploration & Mining Program 
Office of Minerals & Mining 
Telephone: (605) 773-4201

Enclosure: DWNR Restrictions, GF&P Restrictions



AFFIDAVIT C. PUBLICATION
STATE OF SOUTH DAKOTA, 

COUNTY OF LAWRENCE
1 S3.

................................. of said county and state, being

duly sworn, on his oath says: That the... ............................................D^wpcrf Pion

Is a legal newspaper of general circulation, printed and published In Lead,

In said county and state, by the Seaton Publishing Company, and has been 

stoch a newspaper during the times hereinafter mentioned; and that I,

..................................-........., the undersigned, am the

Business Manager of the said newspaper, In charge of the advertising 

department thereof, and have personal knowledge of all the facts In this

affidavit, and that the advertisement headed..
NOTICE OF FILING MINERAL E

a printed copy of which is hereto attached, was printed In said newspaper

for....................... successive and consecutive...... ................ , the respective publl-
May 29 84

cations thereof being made on.............................................................

and on...................................................................-.............. -.....-...... .—......  19-

Or .NUNC v . 
MINERAL exploration 

•'•' .N.OTltEO>VTNTENT^'i:-t'';'V
• \ '• .*/*. '•

Notice is hercb>-]gKent.'thatAh?;;sbutfi' 
Dakota Dq>artment.of VVatcran'd[;NattH 
ral Resource; has ■received a-Notioe of 
Intent to conduct ^mineral exploration 
from Gilt Edge, Inc., 2005 Ironwood 
Parkway, Coeur d'Alene, Idaho 8.1814. 
The resident agent for the operator Is CT. 
Corporation System, .119 South Coteau, 
Pierre. South Dakota 57501.

The exploration project site is located 
within the following premises:- Parts of 
Sections 5. A 8 in T4N-R4E, dll in Law
rence County.

Planned operatioas will begin in mid- 
June, 1984. The exploration will consist 
of drilling approximately 40 reverse ro
tary holes at a dcplhof less than I.OOOfeet 
and the reopening of old mine.adits for 
the purpose of evaluating the potential 
for gold! Reclamation will consist of res
toring drill sites' and access !rails to ap
proximate original conditions. i:.-

Persons desiring further information 
may contact the South Dakota Depar-~ 
ment of Water and Natural'Resources, 
Exploration and Mining Program. Joe 
Loss Building Eotuth Hour, Pierre. 
South Dakota 57501 - (605) 77.V420I.
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the sum of $...7.^.3.8.............................  Inures solely to the benefit of aforesaid

publisher and that no arrangement or understanding for a division thereof 

has been made with any person other than the publisher, and that no part 

thereof has been agreed to be paid to any other person whomsoever.

.... Lc

Subscribed and sworn to before me this----- .... -........................ .

> f.i
day of...............

^.....■/-....Notary Public, Lawrence ttounty, S. Dak.
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My commission expire
... ;



June 5, 1984

Mr. Richard Hall 
Lacana Mining Inc.
2005 Ironwood Parkway* Room 105 
Coeur d'Alene, ID 83814

Dear Mr. Hall:

He are 1n receipt of the Exploration Notice of Intent you filed with our office 
on May 14, 1984. As a result of our review of the proposed mineral exploration 
operation we have determined that the following restrictions are required per
taining to water pollution control:

1) Any alternative plugging method necessitated by unforeseen down 
hole conditions (mine workings, rock voids, etc.) must be 
approved by the Department of Water and Natural Resources prior 
to final abandonment. Such alternative plugging request shall 

be made on a site specific basis.

2) The operator shall provide the Department of Water and Natural 
Resources with a map showing any new access roads, reopened 
adits; and drill holes that are a part of EXNI-191. This Is 
to aid 1n the location of these sites for future Inspections.

In addition, the restrictions recommended by the Department of Game, Fish, and 
Parks, the Department of Education and Cultural Affairs, and the District Conser
vationist shall be followed.

Please note that we have assigned your Notice of Intent the following number which 
should be used for referencing the permit 1n the future: EXNI-191. Please be 
advised that this Notice of Intent allows you to conduct only that type and amount 
of work which 1s hereby being approved. Any additional work must be covered by the 
submission of a new Notice to our office.

Thank you for your continued Interest and consideration for the resources of South 
Dakota.

Respectfully,

Robert Townsend, Program Chief 
Exploration & Mining Program 
Office of Minerals & Mining 
Telephone: (605) 773-4201

Enclosure: Copy of Notice of Intent; Copy of Bond; Receipt No. 4075 

cc: David E. Blackford, US Forest Service - Nemo Ranger District



May 24, 1984

Mr. Richard Hall
Lacana Mining Inc*- -________
2005 Ironwood Parkway, Room 105 ..
Coeur d'Alene, ID..83814.. .........................................

Dear Rich:

Your request to temporarily plug drill holes for your new Gilt Edge 
exploration proiec£_..wa.s.._approved by the. South.Dakota Board of Minerals 
and Environment .Q.njiay. j>4, .19.84, contingent upon:...

1) Drill pipes will be grouted 1n place;

2) Final abandonment of'drill "holes will take place within
six _ montjjs. ..oCdrlUlfla^-^-.^__________ _________________

If you should have any questions regarding this matter, please contact

us. ... ................ ... „ ....................................................

Sincerely,

Robert Townsend, Program Chief 
Exploration & Mining Program 
Office of Miners!$._& Mining 
Tel ephone: (605J. 77.3-.42fl]................
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May 8, 1984

Mr. Robert Townsend
Department of Water and Natural Resources 
Exploration Mining Program 
Joe Foss Building, Fourth Floor 
Pierre, SD 57501

RE: Request for temporary drill hole plugging

Dear Bob:

i

Lecana Mining Inc.
2005 Ironwood Parkway, Room 105 
Coeur d'Alene, Idaho 83814 
(208)664-1798

41984 

^ ■

'My 1
fiSjV 4 !9&4 
%/^Q-

Following our recent telephone conversation, I am submitting a written 
request for temporary plugging of our drill holes.

As stated in our notice of intent to conduct exploration, dated April 23, 
1984, we intend to permanently plug and reclaim during the program. Because 
of weather or the desire to re-enter a hole, we may have need for temporarily 
plugging the hole. If this need arises a piece of pipe will be installed 
in the hole, will be clearly marked and a cap will be welded over the top 
of the pipe. The hole will remain this way until the weather permits 
proper reclamation or the useful purpose of the hole has been served. I 
cannot imagine any instance where weather conditions would require us not 
to complete plugging and reclamation within four to six months.

I hope this adequately addresses the issue and that the request is 
favorably received. If you have any questions, please contact me.

Sincerely,

Richard J. Hall 
Manager, Special Projects

jh

/jpprajjajcH kj fi/flE: <7* S'/^fa

/) A/X-S jrouJeA f>1

Lacana Mining Corp., Box 354, Suite 3701, Royal Trust Tower TO Centre, Toronto,

Canada M5K 1K7 (416) 367-0840



Department of
Water & Natural Resources
Joe Foss Building
623 East Capitol
Pierre, South Dakota 67501

Lawrence County Commissioners May 23, 1984
Lawrence County Courthouse 
Deadwood, SO 57732

RE: Pending Mineral Exploration Notice of Intent

Dear Sir:

In accordance with SDCL 45-6C-15, the South Dakota Department of Water and 
Natural Resources (DWNR) hereby forwards a copy of the Notice of Intent 
submitted by Gilt Edoe Inc..

Enclosed please find the major documents pertaining to this filing. The 
following checked items, however, have not yet been received by our office; 
copies of these will be forwarded once we receive them:

( X) Department of Game, Fish, and Parks' restrictions pertaining to wildlife

( ) Department of Education and Cultural Affairs' restrictions pertaining to
historic and archaeological matters

( X) DWNR's restrictions pertaining to water rights or water pollution control

You should be receiving these additional materials within the next 30 days. 
Please note that we have not enclosed a copy of the map or the recommendations 
of the Conservation District. The map 1s considered confidential. If the 
recommendations of the Conservation District are desired, they can be requested 
from either our office or the County Conservation District. If you have any 
questions relating to the filing of this Notice of Intent, please contact our 
office.

Respectfully,

matters

Robert Townsend, Program Chief 
Exploration & Mining Program 
Office of Minerals & Mining 
Telephone: (605) 773-4201

Enclosures: Notice of Intent, Reclamation Plan, documents stated above



A Department of
Water & Natural Resources
Joe Foss Building 
523 East Capitol 
Pierre. South Dakota 57501

May 23, 1984

Lead Daily Call 
P.0. Box 876 
Lead, SD 57754

RE: GILT EDGE INC.

Dear Editor:

Please publish the enclosed notice in your paper as "legal notice" for 
one issue on May 29. 1984• If for any reason you are 
unable to publish this notice on the date specified, please immediately 
notify the Exploration and Mining Program office at 773-4201.

After publication, submit a statement of billing for publishing the 
enclosed notice along with an affidavit of publication. Your statement 
should show a cost breakdown (cost per line or cost per column inch).
We request that you return the affidavit and statement of billing by 
June 5, 1984. Your billing should be sent to the 
following address:

Department of Water and Natural Resources
Fiscal Office
Joe Foss Building
523 East Capitol
Pierre, SD 57501

Respectfully,

Robert Townsend, Program Chief 
Exploration & Mining Program 
Office of Minerals & Mining 
Telephone: (605) 773-4201

Enclosure: Notice of Filing Mineral Exploration Notice of Intent



NOTICE OF FILING

MINERAL EXPLORATION NOTICE OF INTENT

Notice is hereby given that the South Dakota Department of Water and Natural 

Resources has received a Notice of Intent to conduct mineral exploration from 

Gilt Edge Inc., 2005 Ironwood Parkway, Coeur d'Alene, Idaho 83814. The 

resident agent for the operator is CT Corporation System, 319 South Coteau, 

Pierre, South Dakota 57501.

The exploration project site is located within the following premises: Parts 

of Sections 5, 6, 8 in T4N-R4E, all in Lawrence County.

Planned operations will begin in mid-June, 1984. The exploration will consist 

of drilling approximately 40 reverse rotary holes at a depth of less than 

1,000 feet and the reopening of old mine adits for the purpose of evaluating 

the potential for gold. Reclamation will consist of restoring drill sites 

and access trails to approximate original conditions.

Persons desiring further Information may contact the South Dakota Department 

of Water and Natural Resources, Exploration and Mining Program, Joe Foss 

Building, Fourth Floor, Pierre, South Dakota 57501 - (605) 773-4201.
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Lacana Mining Inc.
2005 Ironwood Parkway, Room 105 
Coeur d'Alene, Idaho 83814 
(208) 664-1778

Ms. Betty Westland

May 9, 1984

Natural Resource Analyst
Department of Water and Natural Resources
Joe Foss Building
523 E. Capitol
Pierre, SD 57501

Dear Ms. Westland:

I am enclosing a copy of my recent letter to Mr. Robert Townsend 
requesting the addition of Rattlesnake adit bulk sampling to our 
recently submitted exploration permit application.

If you have no objections to this addition, please respond in writing 
to Mr. Townsend. He has requested your response as soon as possible.

Thank you for your consideration in this matter.

Sincerely,

Richard J. Hall 
Manager, Special Projects

Enclosure

Lacana Mining Corp., Box 354, Suite 3701, Royal Trust Tower TD Centre. Toronto,

Canada M5K 1K7 (416) 367-0840



Lacana Mining Inc.
2005 Iron wood Parkway, Room 105 
Coeur d'Alene, Idaho 83814 
(208) 664-1778

May 9, 1984

Mr. Robert Townsend
Department of Water and Natural Resources 
Exploration Mining Program 
Joe Foss Building, Fourth Floor 
Pierre, SD 57501

RE: Addition of Rattlesnake Adit to Exploration Permit Application

Dear Bob:

I am requesting the addition of accessing the Rattlesnake adit for 
bulk sampling to our exploration permit application dated April 23,
1984. The Rattlesnake adit is located in the northcentral portion of 
Section 5, Township 4 N., Range 4 E.

This work would create no surface disturbance because all material 
sampled will be from existing underground workings. Moreover, the 
sample material from underground will be put into drums and used for 
bulk metallurgical testing at off-site facilities. The adit is open 
and dry; therefore, water discharge mitigation measures from underground 
will not be a source of concern. All additional work planned can be 
covered in our existing reclamation plan and will be adhered to in this 
proposed additional work.

I hope this request is favorably received as this most recently has 
become a critical aspect of our evaluation of the property. Thank you 
for your time and consideration.

jh

cc B. Alex 
J. Nelson 
J. Sharps 
B. Westland

Lacana Mining Corp., Box 354, Suite 3701, Royal Trust Tower TO Centre, Toronto,

Sincerely

Richard J. Hall 
Manager, Special Projects

Canada M5K 1K7 (416) 367-0840
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Lacana Mining Inc.
2005 Ironwood Parkway, Room 105 
Coeur d'Alene, Idaho 83814 
(208) 664-1778

Mr. Robert Townsend

May 9, 1984 Ex
toii

Department of Water and Natural Resources 
Exploration Mining Program 
Joe Foss Building, Fourth Floor 
Pierre, SD 57501

RE: Addition of Rattlesnake Adit to Exploration Permit Application

Dear Bob:

I am requesting the addition of accessing the Rattlesnake adit for 
bulk sampling to our exploration permit application dated April 23,
1984. The Rattlesnake adit is located in the northcentral portion of 
Section 5, Township 4 N., Range 4 E.

This work v/ould create no surface disturbance because all material 
sampled will be from existing underground workings. Moreover, the 
sample material from underground will be put into drums and used for 
bulk metallurgical testing at off-site facilities. The adit is open 
and dry; therefore, water discharge mitigation measures from underground 
will not be a source of concern. All additional work planned can be 
covered in our existing reclamation plan and will be adhered to in this 
proposed additional work.

I hope this request is favorably received as this most recently has 
become a critical aspect of our evaluation of the property. Thank you 
for your time and consideration.

jh

cc B. Alex 
J. Nelson 
J. Sharps 
B. Westland

Sincerely,

Richard J. Hall 
Manager, Special Projects

Lacana Mining Corp., Box-354, Suite 3701, Royal Trust Tower TD Centre, Toronto,

Canada M5K 1K7 (416) 367-0840
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Lacans Mining Inc.
P. 0. Box 11305 
940 Matley Lane, Suite 15 
Reno, Nevada 89510 
(702) 329-5609

April 23, 1984

Mr. Robert Townsend
Department of Water and Natural Resources 
Exploration and Mining 
Joe Foss Building, 4th Floor 
523 East Capitol 
Pierre, South Dakota 57501

Re: Gilt Edge Inc.

Dear Mr. Townsend:

The enclosed check of $250.00 is forwarded per our 
Mr. Richard Hall for Plan of Operation - Notice of Intent 
to do Mineral Exploration - 1984 Program, Gilt Edge Inc.

Yours very truly,

wh/ 

end.

cc: R. Hall w/o end.

Wilma Hatter

Lacana Mining Corporation, Box 354, Suite 3701, Royal Trust Tower TD Centre. Toronto,

Canada M5K 1K7 (416)367-0840
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Lacana Mining Inc.
2005 Ironwood Parkway, Room 105 
Coeur d'Alene, Idaho 83814 
(208 ) 664-1778

April 23, 1984

Mr. Robert Townsend
Department of Water and Natural Resources 
Exploration Mining Program 
Joe Foss Building, Fourth Floor 
Pierre, SD 57501

RE: 1984 Notice of Intent to Conduct Mineral Exploration

Dear Mr. Townsend:

Enclosed please find Lacana Mining's (doing business in South Dakota as Gilt 
Edge, Inc.) notice of intent to conduct mineral exploration.

Our activity this year will be in the area of the already heavily impacted old 
mine workings. Because of this, it is anticipated that a minimum of new road 
construction will be required. The majority of the dozer work should be restricted 
to building drill sites and making passable the existing roads. It is also 
planned to gain access to some of the old underground workings. These workings, 
in particular, are the Norwich and Langley adits which are both in Section 8, 
Township 4 N., Range 4 E. It is anticipated this work will require only clearing 
slough from in front of the portals in order to gain access for geologic mapping 
and sampling. If the adit opening project is more involved and costly that 
anticipated, it most likely will not be completed.

The enclosed operation and reclamation plan are consistent with those successfully 
filed in 1983. There should be no problems; however, if you have any concerns 
or questions, please contact me.

I look forward to meeting you and working with you on this project.

Sincerely,

*®C£
ApR 2 i

EXPtr, ' ‘ 1984

Richard J. Hall 
Manager, Special Projects

jh

Enclosure

Lacana Mining Corp., Box 354, Suite 3701, Royal Trust Tower TD Centre. Toronto,

Canada M5K 1K7 (416) 367-0840



Lacana Mining Inc.
2005 Iron wood Parkway, Room 105 
Coeur d'Alene, Idaho 83814 
(208)664-1778

April 16, 1984

RECEIVED
Mr. Robert Townsend
Department of Water and Natural Resources 
Exploration Mining Program 
Joe Foss Building, Fourth Floor 
Pierce, South Dakota 57501

APR 2 3 1984 

EXPLORATION AND
MimivjCj PftOonAjvi

Dear Mr. Townsend:

Per my letter of January 5, 1984 and in accordance 
with the Exploration Reclamation Plan, I wanted to 
inform you that during the next several weeks personnel 
from Lacana (Gilt Edge, Inc.) will reclaim the diamond 
drill holes and remaining roads constructed last year 
at the Gilt Edge property..

We should be filing an Exploration Plan for our 
1984 program shortly. With that in mind Ritch Hall 
from our Coeur d'Alene office may contact you. Thank 
you.

Sincerely

Paul E. Dircksen 
Manager
NW Exploration

PED/pc

Lacana Mining Corp., Box 354, Suite 3701, Royal Trust Tower TD Centre, Toronto,

Canada M5K 1K7 (416) 367-0840





CHECKLIST FOR EXPLORATION NOTICE OF INTENT E/M-fll

1. OPERATOR^E: lot*** Mnnuj The. (G;(kEc/*f Utc.}

2. Operator .Address: /y,h,>± z»e.. LGU+ fj*, i»c.)
ijS'icC- 7 (a.) 7 r p

3005" JrcnLL'tcJ. <^v/ Lm

Cou&f__d- f TcUhk 838/4

ku f: Lhll &

Jci- &</- tsii

3. Typejdf ^Exp^orat ion : GoU p&k* *n 6, if ~ refery d*J// feitj. f*>

/itfi'iks (&£6 ~fb\u /too - eft a*i>i£ sicuifi /<-> -freuf of Z ad/f -£*t/****&.$

de fan1 access L_ cjpoic‘,,'c rtto^pi'hj > •SaJupC'jfJ ~ I I'hery adf

4. Minerals to be Explored: Geld
75-QC-7(S) :

5. Affected County(ies):
Vs-6£- 1 (£>) 7

6. LegalDes^iption of Permit Area: swJq. Searj a/u^^c. s'j se4s*.£j

7~f7U - /$*/£ j /.attJ.'cnie docmiy, f)c<fJt jfLfcf

Complete Notice Form Received (Date) :vs-VZ-utu t ‘
7,

VS-H-TcO) Q-nd VS-M-7

8. ^^^^jjEOAwriofj ^LAN Form Received (Date):

7/sfsi

9. Topra^jiij:MjjWater Sources and Hole Locations Received (Date):
 -s/33/gy

10. Fee of $250 Received (Date): d&l
75- bC-toTf) and 75-bC-/7

11. Surety Bond Received (Date/Amount) : 4&,ae> ^A^r. coom m*/ jk*. a,.
76- bC. -79 and 76-(eC~<AC ( 6*vOlca? iJsKsfcv /dx ejr/uJT-/6>sJ

12. Pre-Inspection of Permit Area (Date/Inspector):
75- - >9

13. Alternative Written Landowner Preferences (Date): lisas tJgClt.CH OtAt#._ _ ilLllM
76- (,e.-J<? ---------------------------^ 7

14. CF&P Notification (Date): 
75-bC - to
" Response (Date): („/(.iH fL™. miU^/sL.^

75-bC - JO
" Restrictions (Summary): 

7 o-(ai-io
_Mai^hi

r} f?A ft a cf-C-
±



15. DECA Notification Qate):
" Response (Date):

V5-&C-//
" Restrictions (Sugary):

yj-bc-u

rjn/H-

-W*t- I'tsh'iffBTti 6> -foy £wl- t(fg

16. ^DWT’IR Response (Date): ^/5/W
#5-d>d -/a
" Restrictions (Summary): /)

V-5-i.C.-M ’“ ''
z) tAc^i s/uwiWf ItcL [ W*// /oCa/ict^

Hydro Memo:= sMhf
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Department of Water and Natural Resources 
Exploration and Mining Program 
Joe Foss Building, Fourth Floor 
Pierre, South Dakota 57501 
Telephone: 605/773-4201

NOTICE OF INTENT TO CONDUCT 
MINERAL EXPLORATION OPERATION • 

(Excluding Uranium)

Pursuant to SDCL 45-6C: 
Relating to the Regulation of 
Mineral Exploration

Name of Operator and Address of Operator's 
Principle Place of Business:

- -fcacana Min i ng, ~Ine. 6:/tGAfr&c■
2005 Ironwood Parkway Sea.
Coeur d'Alene, ID 83814 AT

Telephone Number: 

1-208-664-1571

Name and Address of Operator's Re 
in South Dakota for Service of

DonyBennett 
618\tate 

Belle xourche,

Telephone Number:

SD

CT. (Viyrv“

3 S.
Pi Ci-fC

aikMtd GJ/-'

■aw*u- cWb

Brief Description of the Type of Exploration to be Conducted (include a list of all minerals 
to be explored and a description of methods):

Self-propelled rotary drilling of holes less than 1000 feet in depth and clearing of 
slough in front of portals. Continued exploration of the Gilt Edge Project previously 
conducted by Amoco Minerals (Cyprus Exploration Company), prior to 1983, and Lacana 
Mining (dba Gilt Edge, Inc.) in 1984. The purpose of this exploration activity is 
to determine the potential for economical gold mining.

Will the Operator Conduct Uranium Explora
tion? ( ) Yes ( X ) No

If Yes, a Permit Pursuant to SDCL 45-6D
Must be Obtained.

Date Exploration Will Conmence:

As soon as possible.

Legal Description of Land to be Explored by County(s) Affected:
Section, Township, and Range:

S&'Jg, Section 5 Lawrence County
NW k, Section 8
SE h, Section 6
T. 4 N., R. 4 E.

What Legal Authority Does the Operator Have to Conduct Exploration on the Above-Described Land? 

( ) Deed ( x ) Lease ( X) US Forest Service Permit ( ) Other

Attach Copy _______________________________________________________________________

WK-527-6/82 y



• INSTRUCTIONS (Reference SDCL 45-6C):

This Notice of Intent Must be Accompanied 
by:

1. A Plan of Reclamation Pursuant to 
Section 8.

2. A Topographic Map Pursuant to 
Section 9.

3. A Fee of $250.00 Pursuant to 
Section 17.

4. A Surety Bond in an Amount to 
be Determined by the Department 
Pursuant to Section 19.

5. Any Written Landowner Consulta
tions Giving Alternative 
Preferences for the Reclamation 
of the Affected Land Pursuant 
to Section 16.

Applicant hereby affirms that the mineral 
exploration will be conducted pursuant and 
subject to the provisions of SDCL 45-6C, and 
all regulations pram 1 gated thereunder, that 
he will grant access to the Board of Minerals 
and Environment or its agents to the area 
under notice from the date of the notice 
and thereafter for such a time to assure 
compliance with-the provisions of SDCL 45-6C.
Signature: /WL7 __________________

Title: /^.v^Date:
✓ w ^

FOR DEPARTMENT USE ONLY

Date Approved: Bond Amount: File Number:

#0025-000206

June 5, 1984 $20,000 EXNI-191

STATE OF ________ WASHINGTON

OCXJNIY OFSookane

On this 23rd day ofApri 1, 19 84 , before roe personally appeared

RICHARD HALLwho acknowledged himself to be the Manager

l Title)
for LACANA MINING, INC.and that he is authorized to execute this Notice for 

(Operator)
the purposes contained therein.

Notary Public fj

My Cocmission Expires %SEAL



Lacana Mining Inc.
2005 Iron wood Parkway, Room 105 
Coeur d'Alene, Idaho 83814 
(208)664-1778

Mr. Robert Townsend
Department of Water and Natural Resources 
Exploration Mining Program 
Joe Foss Building, Fourth Floor 
Pierre, SD 57501

May 7, 1984

RE: Modifications to 1984 Notice of Intent to Conduct Mineral Exoloration
Submitted April 23, 1984.

As we discussed over the telephone, I would appreciate your making the following 
changes to our notice of intent:

1. Please change the name of operator from Lacana Mining Inc. 
to Gilt Edge, Inc. The address and telephone number will 
remain the same.

2. Please change Gilt Edge, Inc’s, resident agent from Don Bennett 
to C.T. Corporation. C.T. Corporation's address is 319 South 
Coteau Street, Pierre, SD 57501.

Also, the necessary contacts have been made with Game, Fish and Parks, Soil 
Conservation, Department of Water and the archeologist. Copies of that 
correspondence were sent to you.

I will be submitting a letter to you requesting permission for the temporary 
plugging of the drill holes. I will also be sending you a map showing past drill 
hole locations. *"

On the matter of mapping all water sources, I think it best to do that when we 
are both on the property as we discussed. The only stream on the property that 
is not intermittent is Strawberry Creek and I understand even that gets fairly 
dry by the end of summer. We can discuss this further when we get together.

I hope that this helps to clear up some questions. Weather permitting, I will 
be seeing you soon.

Dear Bob:

Regards,

Richard J. Hall 
Manager, Special Projects

Lacana Mining Corp., Box 354, Suite 3701, Royal Trust Tower TO Centre, Toronto,

Canada M5K 1K7 (416) 367-0840



C T CORPORATION SYSTEM
Associated with The Corporation Trust Company 

1633 BROADWAY. NEWYORK. N.Y. 10019 • (212) 664-1666

TELEX: 96-8090

May 11, 1984

Mr. Doug Miller 
Department of Water 

& Natural Resources 
Exploration Mining Program 
Joe Fosf Bldg., 4th FI. 
Pierre, South Dakota 57501

Dear Mr. Miller:

RE: GILT EDGE INC. (S.D. Dom.)

We wish to inform you that C T Corporation System located 
at 319 S. Coteau Street, Pierre, South Dakota 57501 is 
the statutory agent for service of process on behalf of 
the above corporation. Our service was installed at the 
time of the incorporation of this company on July 12, 1983 
and such service will continue indefinitely.

Very truly yours,

C ayy corporation SYSTEM

yarbara tyL Morrison 
Assistant Secretary

/BJM:les

cc: Peter E. Lawford, VP & Gen Csl
Lacana Mining Corporation 
Ste. 3701, Royal Trust Tower 
T.D. Center
Toronto, Ontario M5K 1K7 
Canada



GILT EDGE INC.

Exploration Notice of Intent, EXNI-191, is covered under -8on<}-#DG£S-QGQ2-Q6
/' /.r >.-. <■ 'jj- I: * I 1 r'"‘” • •’ l. >

-IDE-ALr-MUT-UAL—INSURANCE—COMPANY-; in the amount of $20,000 provided for 

EXNI -168. EXNI-191 consists of the following:

SW% Sec. 5; NW% Sec. 8; SEh Sec. 6; T4N-R4E in 
Lawrence County



/txa/ / . ,<?,
fc&C.lAhktkTlCH Pi fitN



FOREST SERVICE



United States 
Department of 
Agriculture

Forest
Service

Nemo Ranger District 
Deadwood, South Dakota 57732

Ropty to: 2820

Onto: July 3, 1984

r
Robert Townsend
Office of Minerals and Mining
SD Dept, of Water and Natural Resources
Joe Foss Building
523 E. Capitol

L Pierre, SD 57501 f

Dear Bob:

Attached is a copy of the approved Dicision Notice for Lacana Mining, Inc. - 
Gilt Edge Project.

If you have any questions, please contact Cheri Bashor at this office. 

Sincerely,

District Ranger

Attachment

i/

FS-6200-11b (7/81)



AND
FINDING OF NO SIGNIFICANT IMPACT

ENVIRONMENTAL ASSESSMENT

Pertaining To 
Lacana Mining, Inc. 
Gilt Edge Project

DECISION NOTICE

Lawrence County, South Dakota
Nemo Ranger District

Lacana Mining, Inc. has submitted an Operating Plan to continue mineral 
exploration on the unpatented claims near Galena, South Dakota in Sec
tions 5 and 8, T4N, R4E. Exploration may consist of drilling several 
holes 500 feet deep or less using a track mounted rotary drill rig. 
Specific drill location is dependent on further mapping and sampling. 

Water for drilling will be pumped out of Strawberry and Bear Butte 
Creeks. Existing roads will be used to access drill sites. Lacana has 
an existing reclamation bond of sufficient amount.

Based on probable environmental consequences, it is my decision to 
approve the operating plan as submitted subject to attached page of 
mitigation measures. A no action alternative was considered, but elimi
nated since the land is open to mineral entry, exploration of a similar 
nature has occurred, and the area has historically been important for 
mineral development.

This proposal will not cause a significant effect on the quality of the 
human environment; therefore, an Environmental Impact Statement will not 
be prepared. Implementation may take place immediately.

This decision is subject to appeal pursuant to 36CFR, 211.18 (Federal 
Register, Vol. 48, No. 63, March 31, 1983, pages 13420 to 13426). Notice 
of appeal must be in writing and submitted to David E. Blackford, Dis
trict Ranger, at 460 Main Street, Deadwood, SD, 57732, within 45 days 
from the date of this decision. A statement of reasons to support the 
appeal and any request for oral presentation must be filed within the 45 
day Period for filing a notice of appeal.

District Ranger



MITIGATIONS TO BASIC OPERATING PLAN ' <;

LACANA MINING, INC.

Drill pads will be no larger than necessary with clearing kept to 
a minimum. Any trees cut will be limbed, bucked up, and stacked 
for firewood. Stump height will be six inches or less and slash 
height less than 18 inches.

Existing water bars will be maintained.

Plugging and capping well holes to State standards.

Specific hole locations will be looked at on-the-ground by a Forest 
Officer prior to drilling.

All disturbed areas will be reseeded according to specifications 
required by the District Ranger as follows: smooth brome - 5#,
green needlegrass - 5#, timothy - 5#, Kentucky bluegrass - 3#, 
yellow sweetclover - 2#. Seed will be broadcast at a rate of 
20#/acre.

All diesel or gasoline operated engines shall be equipped with 
adequate, serviceable spark arresting devices.

The operator shall have available one shovel or pulaski for each 
employee for use in fire suppression. A chemical fire extinquisher 
shall be provided at the work site.

All trash and debris will be removed from site.



CONSERVATION DISTRICT



RECORD OF TELEPHONE CONVERSATION

DATE: S/uJtl.
PARTY CALLED/CALLING: -Jo

FROM:

**5

TELEPHONE NUMBER : Sj8 - /7/Q

Ke(^<
■>oy\

— . -- — " — - J "■ -     ' - ■ —
RE: L*j J\ C,/itmuyni 'fa* £c/je

STAFF SIGNATURE:

NOTES: ____tCovJa.de-<J Uv, ~Vo cVU. <?y^Ip

___^AcANA CC.U £jfe ) stftrtUut J^Zujye^zsL Ofi■

«- IdW vrcp> uei Ar. Afei 5^. OrmvvuAv^ cHoi ^-a- (^<1 tU>

o k^ge.4' ___ Lq dlls*___ <£***-_______ 2^ tj-t, ^gj^(pS(Atxkc o. Ai_ _la. til.- ey j)br*<d'c*y

^gA/v^«A~ <C^^(rc«A'°^' CT\-1--0 Cltflgg. j Vjau)goe>r- VA.gp AoA Aux~(lg-\^- Cou.^iyUA^ \(k*. ~jj[Zad~

t\r. V*-A Vue oip^ Aio**.:? ib d~L> gyp(jwxA',.c^ J>ro aj cc ulda,

_Q^ykvtviAAJi________ Mr- __W re^Wi <r^ ^ ______

CXjLV&AAfljA ~tfl —ifctjJU.___ p h.a A____ ^r&cAo^M^d Uk^ |^<X^ cJ^«i~ S(LS- COouAc^ Luxe.

yto ________________________________________________________________________________________



Soil
Conservation
Service

Box 2*<0
St. Onge, SD 57779

RE: Addition of Rattlesnake Adit to Lacana's Exploration

Mr. Robert Townsend
Dept, of Water and Natural Resources
Exploration Mining Program
Joe Foss Bldg.
Pierre, SD 57501

May 15, 198*

Dear Mr. Townsend;

I have no objection to adding the Rattlesnake adit to the exploration 

permit application. The existing reclamation plan will be adequate to 

cover the additional exploration.

Si rw*o**o1 v _

cc Richard Hall



EDUCATION AND CULTURAL AFFAIRS



RECORD OF TELEPHONE CONVERSATION

DATE: sjuji4 TELEPHONE NUMBER : 3 7 ~~ 36, 5^

J&r
PARTY CALLED/CALLING: Uoj

FROM : ^£Q,A____________________________________

RE: Lj Ac A K-A—. p.wptoYaiitw. i«a (3 1 // Vi

STAFF SIGNATURE: ^ /itdOL.
NOTES : ^>)£CA 5eJ U* ___ Wk:___ _______________________UeJ)/f/?'j fG.-li )

«-t> A Igy-^r tPo_ (jHU^dtCj________ <*A_______

'P*Msu<lA r~X>€C^I 5 <Pe.<L<m.Me*>JaJ<'i>**A "fry*, '7/£//£>3____ S&j.uJaJ'<o*X>,

o-^tnA- WtlflA^ won v^eei-ue-i t— AC A M ft clAuaji^A ~iW*^

t> WscW^ft, '~^o3jA? cUdr * CA UO^Ag-A ~fa ~~f 1m_ L^D (aC<Ac»^.

<A^ ~tLp qAA aJD -<Lco Qa* W^. oQQ lA^^cftQ ~c\m. aA&s__

C>tew<- (LxA.ga/fujt-A IJLlV u)o^V_ c>^ 'VixO___crAd VmAa| __"lltiAfl- KXUmA » J-

cvM*A ~t> ua^^- ~(^s3r LAcflMfl V*A__ Wd (eq -t.Li

■A»'-A ' I li 1 ■ - i&z- ~d**« ruAijt CTaA c\ljA cA CA(Xh L>*^ 5 •p . ~iiu

^u^jL^CpuJi (Iaj ^ J ltd Aoa. J)Jt»\GLux3

~t> "tltflls (L^JCto^.__ct^y^aJ'Cov'. «-7% joTontL s*&nur

(/«. r/... MauK. <xJ ftLat^_ /T -6^x0 mil Jcaq ,



P.O. Box 152
Ft. Meade, SO 57741
Phone (605)347-3652

ARCHAEOLOGICAL 
RESEARCH CENTER a w Deportment of

Education and Cultural Affairs

May 7, 1984

Paul E. Dircksen 
Manager, N.W. Exploration 
Lacana Mining Inc.
2005 Ironwood Parkway 
Room 105
Coeur d’Alene, Idaho 83814

RE: Township 4N, Range 4E, Sections 5, 6, and 8

Dear Mr. Dircksen:

We have completed the cultural resource inventory search for Lacana 
Mining (Gilt Edge, Inc.) for the above referenced subject area.

There have been no surveys reported to our office, therefore, the 
recommendations refered to in our letter of July 21, 1983, concerning 
the old mill foundations and following of Federal Regulations is all 
that will be required from this office.

If additional assistance is needed feel free to contact our office. 

Sincerely,

btarr Assistant

cc: Robert Townsend
Surface Mining Program

Paul Mock
Nemo Ranger District

The Office of Cultural Preservation of the Department of Education and Cultural Affairs coordinates South Dakota's 
archaeological research, museums, historical preservation and historical resources in a program designed to preserve our 
natural and cultural heritage.



GAME, FISH, & PARKS



RECORD OF TELEPHONE CONVERSATION

DATE: Q> j

PARTY CALLED/CALLING: Lu, j)*

TELEPHONE NUMBER: <37/~ ^39/

*KUW :___ Q r WILA

RE: /ort Q

STAFF SIGNATURE:

NOTES: _\ou (a*x* CaPlLd '(b i"^.. . oui cP L?. y/j^i

loJlL. k-*AdAwAs pjc/>o\«J. e
\

Y Plovacrr^ <sW{W Vu*

Wsj _ ____U^-^l^A_vfAyV etL. CjZl t

u *
H \r, Sk lux-u J>v 'Sd'oi'PcL QLa^ L-p LaA Upv

O k ^.dviC7KN fc 'tb 'A-P UiouJcl W Uoeeiu*A uJ ht'L A-h>

uj'i4(«tcv. t.U. U&W fyuPlc cdr oh*/3 <^J

Oau&uM^ u>AU. 4-ku^ ujouUJ he Ss4*j/t~-i a. LJ.S't /h>

yi<a b P^J,___________________________________



iG!i5i.AV Department of
Water & Natural Resources
Joe Foss Building Water Rights Division
Pierre, South Dakota 57501^*y N (605) 773“3352

- Q?^VrvSSJ

TEMPORARY PERMIT

EXPLORATORY DRILLINGTO USE PUBLIC WATERS FOR hWHIIIIII I IIIlTflllll. I I Ull PURPOSES

DIVISION _j

This temporary'permit to use public waters for ££a purposes

i ssuccl to Lacana Mining, Inc.
i s

2005 Ironwood Parkway, Room 105 
of __Cocr d'Alene. Idaho 838Ht

authorizing withdrawal of 45>000 

rate of 1,000

gallons of water at a maximum'daily

gallons from Strawberry Creek & Bear Butte Creek

at the location described as NEl Section 8 and W* Section 9. TAN. R4E (within 

1/2 mile of confluence of both creeks for Vfg^wr^°iTijfni3*j'rucjpurposes 

on project 6302. Water will be Injected Into drill holes to keep holes from 

filling In and to help get cuttings out.

Low flows as needed for downstream domestic use, Including livestock 
watering and prlor..water J-lfiht use must, be by-passed.

This temporary permit becomes effective

on December 31. 1984

Hay 7. 1984 and expires

This permit does not provide necessary right-of-way. Such arrangements should be

made with the proper land owner.

Issued - ^y 7. 1984
C/Oohn Hatch, Chief Engineer 
Water Rights Division

cc: Jim Nelson, Water Quality

WNR-827-7/79 

Temporary Permit



May 14, 1984

MEMO TO:

FROM:

SUBJECT:

Robert Townsend, Exploration and Mining Director 

Douglas L. Miller, Natural Resources Engineer 

LACANA Mining Inc. (Gilt Edge Inc.), EXNI- H|

General Comments

IACANA Mining Inc. (doing business in South Dakota as Gilt Edge Inc.) intends to 
conduct a drilling and mapping program for the exploration of gold. This 
company proposes to begin as early as possible in May, 1984. Hie intended 
exploration site is generally located four miles east of Lead in Lawrence 
County, Sections 5, 6, and 8, T4N-R4E. Approximately 40 drill holes will be 
drilled to depths less than 1000 feet by a self-propelled, truck mounted, 
reverse rotary rig. Additional work will also include the clearing of slough 
material from the entrance of several old underground mine workings to obtain 
samples and conduct geological mapping. Existing roads will be used to gain 
access to the sites. Hie holes will be plugged in accordance with ARSD 
74:11:08:04-74:11:08:07.

The proposed exploration site is in the Gilt Edge area which has been 
extensively prospected and mined in the past. Tertiary intrusives and 
metamorphic rocks are exposed in the area which is on the southern end of a 
large laccolith of quartz-monzonite porphyry. It is probable that the porphyry 
rest on the Deadwood Formation and it is in this contact that the thrust of 
exploration is aimed. Hie intrusive rocks contain water in fractures and 
locally yield small amounts of water to the wells penetrating these fractures. 
(See attached log.) Strawberry Creek flews through the south of the proposed 

area.

Items of Concern

Precaution should be taken to prevent any sedimentation to Strawbery Creek's 
upper intermittent portion which is adjacent to the proposed site. Also due to 
extensive underground mine workings in this area from past mining activities 
there is a possibility that drill holes may penetrate abandoned mine workings. 
The convential plugging method may not be adequate in this situation and an 
alternative method of plugging should be applied. If LACANA does indeed reopen 
some of the old mine workings there is a possibility that hazardous conditions 
may be found, due to deep shafts or weak roofs.



Robert Townsend, Exploration and Mining Director 
May 14, 1984 
Page 2

Recommendations

To prevent the sedimentation to Strawberry Creek and its upper intermittent 
tributary a distance of 100 feet should be maintained from them. Where a drill 
hole penetrates an open underground mine cavity, a 20 foot section of drill 
casing should be cemented in from the surface. The top of the casing should be 
cut off three feet below the ground surface. Ten feet of sulfate resistant 
cement grout should be placed in the hole to a level three feet below the 
surface. The top three feet of the hole should be tamped with soil material. 
Other alternative methods for plugging may be submitted to this office for 
consideration and appoval. If unsafe conditions are found within the reopened 
adits, the entrances should be resealed with rubble or sane type of locking 
structure to prevent inadvertent and unauthorized entrance.

References

Allsman, Paul, T. (1940) Reconnaissance of Gold Mining Districts in the Black 
Hills. S.D. Bulletin 427.

Darton, N.H. and Paige, S. (1925) Central Black Hills Folio, South Dakota. U.S. 
Geol. Survey.

Mineral and Water Resources of South Dakota (1975). U.S. Geol. Survey.

d50406dl.sm
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Department of Water and Natural Resources MINERAL EXPLORATION 
Exploration and Mining Program RECLAMATION PLAN , "
Joe Foss Building, Fourth
Pierre, South Dakota 57501 ^-Cii y Ppj

Telephone: 605/773-4201 Pursuant to SDCL 45-6C-8
APR 24 1984

mf^TioN

In preparing the Reclamation Plan, please address each ItfenKunofllgftfil, according to 
SDCL 45-6C-8 and refer to the reclamation standards outlined under SDCL 45-6C-27 
through 45-6C-34 and the state's plugging regulations.

1.) Describe the type of reclamation the operator proposes to achieve in the reclama
tion of the affected land:

All new and improved drill access roads will be constructed in such a 
manner to cause minimum impact on the environment. Water berms will divert 
spring runoff. The project will maximize use of existing roads and topography 
to minimize surface disturbance. All new roads and drill sites will be 
reclaimed, closed to continued traffic, and re-seeded in accordance to 
recommendations by the District Conservationist and the Forest Service. Re
seeding will be carried out upon completion of the project and as an on-going 
program. All re-seeding will also promptly control short term erosion. Refuse 
generated during exploration activities will be hauled off the site.

2.) Provide a proposed timetable for seeding and replanting indicating when ana how 
the reclamation plan will be implemented. Such timetable shall be developed after 
consulting with the County District Oonservationist as to the nature of the soils 
and native vegetation in the area of the proposed operation. These reccmnendacions 
shall be followed, if any are provided, and copies of all correspondence shall be 
provided to the Department.

The schedule will be developed through consultation with the Lawrence 
County Conservationist and consistent with the 1983 plan. All recommendations 
of the District will be followed as provided and will be performed as soon after 
completion of the drilling program as possible, considering favorable planting 
conditions. Mixtures and distribution will be recommended by the District.

The following tentative seed mixture will be util

11 Western wheatgrass (Agropyron smithii)
2) Little Bluestem (Andropogen sloparious)

(3) Sideoats Grama (Bouteloua curtipendula)
(4) Smooth Bromgrass (Bromus inermis)
(5) Green Needlegrass (Stipa viridula)

WNR-528-6/82
J



3.) Describe how the reclamation plan will rehabilitate the affected

VED
ApR 24 1984

Njuk,

The reclamation plan will stabilize and cover the affected area with near 
natural vegetation and will restore each drill site and-other affected land as 
nearly as possible to its original condition by: reclaiming drill sites and
access roads where possible, removal of all foreign debris, backfilling all 
mudpits, scattering drill cuttings, re-seeding all disturbed land, and'filling 
and plugging all drill holes.

4. ) Describe the anticipated tenporary and permanent plugging and capping procedures 
to be used (refer to SDCL 45-6C-28 and 45-6C-29 and the state's plugging 
regulations):

All drill holes will be sealed utilizing one of the following methods:

(a) If drilling is conducted using air, plugging shall be 
accomplished by filling with cuttings derived from the hole or
a comparable free flowing aggregate and then capped with cement, 
followed by soil and re-seeding in accordance with ARSD 74:11:08:04 
"Minimal Acceptable Plugging Method".

(b) If the drill hole intercepts substantial water, plugging 
shall be accomplished by filling with a sulfate resistant cement
grout followed by a re-seeded soil cap in accordance to ARSD 74:11:08:07 
"Plugging Artesian Wells".

It is anticipated that all drill holes will be permanently plugged during 
the program; however, in the event temporary plugging becomes necessary in order 
to re-enter a hole, a four foot length of steel pipe will be installed in the 
collar and marked clearly to indicate its presence.

y



5.) Provide the estimated cost of implementing and completing the proposed reclamation 
and the estimated cost of plugging and sealing each test hole pursuant to the 
provisions of SDCL 45-6C-28 and 45-6C-29:

Estimated Reclamation Costs - $2,400 _
(Based on a maximum surface disturbance of 3 acres) /}p^

Estimated Hole Plugging Costs - $2,400 ^ 19Qj

(Based on a projected 40 holes)

A $20,000 bond is being posted with the State to cover this proj^ 

additional exploration in order to expedite the project.

Operator Signature: ^

Title. Date:
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Department of Water and Natural Resources 
Exploration and Mining Program 
Joe Foss Building, Fourth Floor 
Pierre, South Dakota 57501 
Telephone: 605/773-4201

RELEASE OF SURETY AND/OR 
LIABILITY THEREUNDER

Pursuant to SDCL 45-6B- 
24, 25, 57; 45-6C-23; and 
45-6D-29

RECEIVED
MAR 6 1986

Operator's Name: Gilt Edge Inc._________________________

Permit Number: EXNI-191

Surety Amount or Portion Thereof to be Released: $ -0- *

Bond/CD Number: DC25-0002Q6

ActiviEXMj^RATION AND 
MINING PROGRAM 

Mining/Milling ______

Mineral Exploration x

Uranium Exploration ______

Surety Company: Ideal Mutual Insurance Company

*This is a release of liability.

A) I hereby request release of surety and/or liability under the above-referenced permit, and 
affirm the operation to be in full compliance with the terms and conditions of the permit 
and all laws pending thereunder.

, OpeVator's S ignature
3--JLrd *_ _ _Date

B) I hereby certify that to the best of my knowledge the above-referenced operator is in full 
compliance with the terms and conditions of the permit and all laws pending thereunder. I 
recommend the release of surety and/or liability under the above-referenced permit.

Inspector's Signature Date

C) The South Dakota Board of Minerals and Environment finds the operator to be in full com
pliance with SDCL 45-6B, 45-6C, and 45-6D and hereby orders the release of the surety or 
portion thereof, and/or liability, as requested by the operator.

Chairman Date
SD Board of Minerals & Environment

WNR-533-1/83



Landowners & Lawrence County Commissioners notified 9/26/86

KunMfifi&few

A MJ Department off
Water & Natural Resources
Joe Foss Building
523 East Capitol
Pierre, South Dakota 57501-3181

September 26, 1986

Mr. David E. Blackford 
US Forest Service 
Nemo Ranger District 
460 Main Street 
Deadwood, SD 57732

Dear Mr. Blackford:

This letter is being sent to notify you that Gilt Edge 
Inc., 2005 Ironwood Parkway, Coeur d’Alene, Idaho 83814, has 
requested a final compliance inspection and surety release 
from the South Dakota Board of Minerals and Environment for 
rotary drilling exploration work conducted in Lawrence 
County under permit EXNI-191.

This notification of pending bond release is sent to 
your attention in compliance with SDCL 45-6C-23 and 
45-6D-23, which read "At least 30 days prior to release of 
surety, the Department shall notify the Board of County 
Commissioners of the affected county and surface owner or 
lessee of the affected land, if other than the mineral 
owner, of the proposed surety release."

If you have any problems or questions which relate to 
the reclamation of the exploration work that was done on 
your property which should be considered prior to the bond 
release, please contact our office immediately. Otherwise, 
the exploration bond presently held by the Board of Minerals 
and Environment and liability will be released.

Respectfully,

Robert Townsend, Program Chief 
Exploration and Mining Program 
Telephone: (605) 773-4201



t

OPERATOR'S NAME: 

PERMIT NUMBER: 

ACTIVITY TYPE:

Department of Water and Natural Resources 
Exploration and Mining Program 
Joe Foss Building, Fourth Floor 
Pierre, South Dakota 57501 
Telephone: 605/773-4201

Gilt Edge Inc. 

EXNI-191

Seismic Shot Holes

CLOSING REPORT 
MINERAL

EXtMfiATION OPERATION

.6

Vibroseis

X_____ Rotary Test Holes

Other

Core Test Holes

PERMIT AREA
LEGAL DESCRIPTION: SWh Sec. 5; NW^s Sec. 8; SEig Sec. 6; T4N. R4E in

Lawrence County.

A) DRILLING SUMMARY:

1) Total Number of Holes Drilled: _______ 14

2) Number of Holes as to Type: -o- Core 14 Non-Core

3) Minimum Depth: 200 ft._______________ Maximum Depth: 355 ft.

B) HOLE PLUGGING:

1) Total Number of Holes Permanently Plugged: ______ 14

2) Total Number of Holes Temporarily Plugged: -0-

C) AQUIFER PENETRATIONS:

1) Total Number of Holes Penetrating Aquifers: _________-0-

2) Minimum Depth: N/A__________________ Maximum Depth: n/A

3) Attach a clear and complete report identifying with respect to the above:

1) the location of any test hole which has penetrated an aquifer (to quarter-quarter 
section)

2) the depth of the aquifer

3) the method used to plug each such test hole (See SDCL 45-6C-35)

WNR-515-2/83
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0} MAP:

Submit a clear and legible map (preferably 1:24,000 USGS) showing sufficient informa
tion to allow the Department to locate all test holes or other exploration sites 

. (vibroseis lines, adit openings, etc.) involved in the project (See SDCL 45-6C-35).

E) NAMES AND ADDRESSES OF ALL SURFACE OWNERS OR LESSEES:

Attach a list of the names and addresses of all surface owners or lessees of the 
affected land, if other than the mineral owner (See SDCL 45-6C-23). Include USFS, 
BLM, or other land management agency.

Surface owners are the same as the mineral owners.

I hereby certify that I am authorized to sign this form on behalf of the above-named 
operator and that the information contained herein and on any attached pages is true and 
correct.

Notary Public
Residing at : Coeur d'Alene. Idaho

My Commission Expires: June 28. 1991



March 27, 1986

Richard J. Hall
2005 Ironwcod Parkway
Coour d*Alans, Idaho 33314

Dear Mr. Hal I:

This Is to notify you that our office has completed an Initial review of the 
closing materials fer EXIJI's-168 and 191 that havo been recently submitted. At 
this tlrnu, clarification of the closing procedure Is warranted.

Before tho reclamation bond may be released a final field Inspection of the 
affected areas needs to be performed to guarantee that all Items contained In 
the approved reclamation plan heve been addressed and Inplcmentod. Final 
Inspections can only be performed when permissible conditions exist which a| lows 
for favorable access to the sites and visual Inspoctlon of surface reclamation.
It Is anticipated that a final Inspoctlon could bo performed during April of 

1 9G6.

A second Item that needs to be pointed out Is that In your letter you roquosted 
bond release for these two permits. Tho bond provided to our Department covers 
all three Exploration Mctlcos of Intent permitted by your company. To obtain 
release of the bond would necessitate tho additional submission of closing 
material for EXIII-233. Should this not bo desired a release cf liability only 
will be made for EXHl's-168 and 191 wh9n all requtronents have boon mot.

In the closing material submitted for EXlll-166 you Indicated that two tost holes 
penetrated aquifers and that those holes were abandoned by returning drill 
cuttings In the hoio to eight foot bo la/ itio ground surface. After this a plug 
was Installed and an eight foot column of cement was added to tho hole. This 
method of abandonment dees not meet the test hole plugging standards outl Inod In 
Chapter 74:11:08 ncr dees It agreo with the plugging method contained In I tern 4 
cf your approved reel emotion plan for EXNI-16U. This Is a situation which needs 
to be corrected prlcr to tho release of 1 labil Ity for EXM 1-168. fiotl f Icatlon of 
the proposed corrective measures should be made to this office fer approval.

Once those two hoi os havo boon properly abandoned and a final field Inspection 
has boon performed, tho release of I labil Ity for EXM-163 may proceed. To 
roloase EXM 1-191 only the final Inspoctlon has to ho done. I hopo that this 
letter will clarify tho procedure required for closing out Exploration Notices



March 27 f 1986 
Pago 2

of Intent. Should you desire any further Information please do not hesitate to 

contact this office.

Sincerely,

Douglas L. Miller, Natural Resource Engl noer 
£:<pl or at I on and Mining Progrern 
Telephone: (605) 773-4201

D32505DM. SM
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Inspection for Gilt Edge Inc. EXNI-191 
Hiram Rogers 5/21 to 5/22/86

EXNI-191 covers a 14 hole rotary dr 11 IIng program. This worked occurred mostly 
In the Sunday Pit, area and to the east of the Sunday Pit according to Gilt 
Edge's commended mine plan received 4-30-86. This Inspection was done In 
conjunction with an Inspection of Lacana's EXNI-168. All holes are marked by 
red tipped stakes unless noted. Holes not probed because of rocky ground.

RG3-84-14 and RGE-84-13; In large turnout In road, In area of extensive 
activity, no recontourIng or revegatatlon.

RGE-84-11; on forested area with numerous roads, no recontouring or 
revegatatlon.

RGE-84-8; large pad on steep slope, no revegatatlon or recontour Ing.

RGE-84-12; on road Junction In open forest, no revegatatlon or recontouring.

RGE-84-7; unmarked, found trail of cuttings, large pad, no reclamation.

RGE-84-6; trail of cuttings, no reclamation.

RGE-84-4; pile of cuttings, on 100' x 45' pad, no reclamation.

RGE-84-1; cut-out at road Junction, pile of cuttings, trace of natural 
revegatatlon.

RGE-84-3; site uncertain, located pile of sandy material, reclamation would be 
okay If hole Is located In road.

RGE-84-2; exact location uncertain, found very large pad with no reclamation.

RGE-84-5; Site NW of Anchor hill, examined 5-22-86, spur road and pad reclaimed, 
less than 5$ (natural?) revegetation, contour would probably be okay, hole 
unmarked.

Summary

1) All 14 sites Inspected. 11 sites had hole location marked.

2) No reclamation work was done on any of the sites. 

Recommendations

1) Gil1t Edge cannot be

2) If a mine perm It 1 s
hoi es In the Sunday
be done.

3) Gil t Edge should be

released from liability for EXNI-191.

Issued to Gilt Edge, reclamation could be waived for 
Pit area, otherwise seeding and recontourIng work must

notified that work on these sites Is Inadequate.

D52305HR.SM



Inspection for Gilt Edge Inc. EXN1—191 
Hiram Rogers 5/21 to 5/22/86

EXN1—191 covers a 14 hole rotary dr 11 IIng program. This worked occurred mostly 
In the Sunday Pit, area and to the east of the Sunday Pit according to Gilt 
Edge's commended mine plan received 4-30-86. This Inspection was done In 
conjunction with an Inspection of Lacana's EXNI-168. All holes are marked by 
red tipped stakes unless noted. Holes not probed because of rocky ground.

RG3-84-14 and RGE-84-13; In large turnout In road. In area of extensive 
activity, no recontouring or revegatatlon.

RGE-84-11; on forested area with numerous roads, no recontourIng or 
revegatatlon.

RGE-84-8; large pad on steep slope, no revegatatlon or recontourIng.

RGE-84-12; on road Junction In open forest, no revegatatlon or recontour Ing.

RGE-84-7; unmarked, found trail of cuttings, large pad, no reclamation.

RGE-84-6; trail of cuttings, no reclamation.

RGE-84-4; pile of cuttings, on 100' x 45' pad, no reclamation.

RGE-84-1; cut-out at road Junction, pile of cuttings, trace of natural 
revegatatlon.

RGE-84-3; site uncertain, located pile of sandy material, reclamation would be 
okay If hole Is located In road.

RGE-84-2; exact location uncertain, found very large pad with no reclamation.

RGE-84-5; Site NW of Anchor hill, examined 5-22-86, spur road and pad reclaimed, 
less than 5$ (natural?) revegetation, contour would probably be okay, hole 
unmarked.

Summary

1) All 14 sites Inspected. 11 sites had hole location marked.

2) No reclamation work was done on any of the sites.

Recommendations

1) GilIt Edge cannot be

2) If a mine permit Is
hoiIes In the Sunday
be done.

3) Gil t Edge should be

released from liability for EXN I — 191.

Issued to Gilt Edge, reclamation could be waived for 
Pit area, otherwise seeding and recontourIng work must

notified that work on these sites Is Inadequate.

D523 05HR.SM
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Operator's Name: 

Permit Number:

Department of Water and Natural Resources 
Exploration and Mining Program 
Joe Foss Building, Fourth Floor 
Pierre, South Dakota 57501 
Telephone: 605/773-4201

-\)r ---------- V.\nc„../L

------------------- -------------------------------------------------------------

EXPLORATION OPERATION 
INSPECTION REPORT

Inspection Type:

\/ Pre-Inspection

Previous Inspection Date:

Activity Type: ^ I

REPORT

Performance

Final/Special

1. Legal Description: --------- County: 1

Landowner: USFS / <L-l cut*------------------^-----------------------------------------------------------------------

Comments: UU“{ ky do edU, ^

ji/ tpixl Gyf^-^S -ht.6^ kn/Ji . s.'Xe. 1X^7 p^foSc.d--a-v-tu-fy«s/jj^

#4---------------------------------Sio-ftLS----------------Y)L{\n.^&4J?4u-±- /juy P* le-S—Q-^rl 6\,//e«sJ-~

2. Legal Description: J> M(l VU^t Oil'^• (\Cte<CU^y ■■£• County: _______ !

Landowner: -----\&xrv- ^ ^ °/ ■-* ^ >l/,( ^

Comments: £W-fe ^-0 foQfeph/ Pn ^ '^n^-e/A'on

dua -id?—&‘rtS^¥.ucJ< i tiJt'? o ^C&{4S dS-—

U'\xU/fel& ■ L" £>(£ .-y-US^5-0^ P- /j—

3. Legal Description: ^ . j£ . y^_ ^ U5e</ £ Count^: -------------------

Landowner: d^JL( itu, P|- -S-U^U fe.,
Comments: W^Ge- ft*Wo/£

INSPECTION DATA

Number of Sites Inspected: _________ Number of Holes Witnessed During Plugging: ______

Describe Any Discrepancies Between the Operation Observed and Operator's Approved Recla
mation Plan:

Action to be Required of Operator:

Inspector's Signature: Inspection Date: /n/3. i '

i >»in C-?^ o /OO
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EXPLANATION

Area To Be Tested

7V Deadwood,South Dakota 

Scale 1:24000

Gilt Edge Project
1984 Drill Program
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Area To Be Tested Scale 1:24000
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EXPLANATION

Area To Be Tested

7V Deadwood, South Dakota 

Scale 1:24000

Gilt Edge Project
1984 Drill Program


